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Introduction.
The economy of any nation is dependent on the country's gross national product (GNP) and the gross domestic product (GDP). Both are influenced by the rate of exports in a country concerning the imports. The economy's microeconomic environment is a critical aspect that determines the response of the economy to new policies or fluctuation of market factors. Changes in the value of currency affect the number of exports and imports, which trickles down to changes in the country's cost and may influence the nation's GDP. This paper analyzes the impact of such changes in the economy, specifically on exports and policy response of a large economy such as the USA and small economies such as Belgium.
According to the world bank the united states’ GDP is the largest in the world, exports of both goods and services accounting for 12.22% by 2018. International trade is mainly affected by the exchange rate policies since any change can reduce or increase the value of exports and imports. Depreciation of currency improves exports because it makes the goods meant for export to become cheaper in foreign countries hence more affordable. Therefore, for a country that wishes to increase its exports, which would bring more income to the GDP, applying policies that would depreciate the currency would be appropriate (Bernholz, P. 2019).
The nation's currency determines the cost of exports and imports of the country because the change could either reduce or increase the purchasing power of the currency. Change in a currency may result from inflation or deliberate monetary policy to control the supply of money or balance of payments. Therefore, to improve exports, depreciation of currency will ease and increase people's ability to purchase products exported by a country. Increasing the exports of a country, therefore, increases the income, leading to GDP improvement. GDP is determined by the profits realized from selling the product when income is high production increases, which promotes economic development.
The balance of payment needs to be kept in equilibrium to ensure that no trade deficit would contribute to inflation. A small country like Belgium would not be willing to adopt policies that would encourage more imports than exports. Exchange rates must be controlled to ensure stability to the GDP because any shift would significantly affect the economy. Therefore, such countries prefer using other fiscal policies when they intend to increase the economy by discouraging more imports than exports. When imports exceed the exports in a small economy, the balance of payment will record a deficit that slows economic development.  
According to Irwin, D. A. (2017), large countries such as the USA would choose to have flexible exchange rates because their economy is more diverse and relies not only on international trade, which is influenced by international trade policies. With a huge population, the USA has a large local market that consumes may include products that are produced in the country. The income raised from the different sectors of the economy is the most significant contributor to the GDP, and therefore when they are locally produced, the economy is stable. With a diverse economy problem associated with flexible exchange rates will easily be cushioned from other sectors. Large economies could also prefer flexible exchange rates because they are convenient with the fast-changing economy, especially in the international market.



Conclusion.
Nation's currency is one of the trading tools used in international trade, depending on the objectives that a nation wants to achieve. Export and imports of a nation determine the economic development by being a huge contributor to the GDP. However, this has to be regulated through policies and trade terms that can achieve the intended purpose. Policies, however, depend on the size of the nation's economy. A small country like Belgium would not adopt similar policies with a large economy such as the USA. The considerations to determine the appropriate exchange rate are different from one country to another.
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